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JAMESMOORE

INDEPENDENT AUDITORS REPORT

Board of Directors,
Community Foundation Ocala/Marion County, Inc.:

Opinion

We have audited the accompanying financia statements of the Community Foundation Ocala/Marion
County, Inc. (the “Foundation”) (a nonprofit organization), which comprise the statement of financial
position as of December 31, 2021, and the related statements of activities, functional expenses and cash
flows for the year then ended, and the related notes to the financial statements.

In our opinion, the accompany financial statements present fairly, in al materia respects, the financia
position of the Foundation as of December 31, 2021, and the changes in its net assets and its cash flows for
the year then ended in accordance with accounting principles generally accepted in the United States of
America

Basisfor Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditors
Responsihilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Foundation and to meet our other ethical responsibilities, in accordance with the rel evant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide abasis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financia statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Foundation’s ability to continue
as agoing concern for one year after the date that the financial statements are issued.



Auditors Responsihilities for the Audit of the Financial Statements

Our objectives are to obtain reasonabl e assurance about whether the financial statements asawhole arefree
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assuranceisahigh level of assurance but is not absol ute assurance and thereforeis not
a guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement
when it exists. Therisk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. Misstatements are considered material if there is a substantial likelihood
that, individually or in the aggregate, they would influence the judgment made by a reasonable user based
on thefinancial statements.

In performing an audit in accordance with GAAS, we:
Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financia statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on atest basis, evidence regarding the amounts and disclosuresin thefinancial
statements.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation’s internal control. Accordingly, no such opinion
is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Foundation’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certaininternal control—related matters
that we identified during the audit.

Other Matters
Other Information

Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying Schedule of Expenditures of Federal Awards is presented for purposes of additional
analysis as required by the audit requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance), and is not a required part of the financia statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the financia statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used
to preparethefinancial statementsor to thefinancia statementsthemselves, and other additional procedures
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in accordance with auditing standards generally accepted in the United States of America. In our opinion,
the Schedule of Expenditures of Federal Awards is fairly stated in all material respects in relation to the
financial statements asawhole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 6,
2022, on our consideration of the Community Foundation OcalalMarion County, Inc.’s internal control
over financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, and other matters. The purpose of that report is solely to describe the scope
of our testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on the effectiveness of internal control over financial reporting or on compliance.
That report isan integral part of an audit performed in accordance with Government Auditing Standardsin
considering the Community Foundation OcalalMarion County, Inc.’s internal control over financial

reporting and compliance.
dw Moo & o D.L.

Gainesville, Florida
September 6, 2022



COMMUNITY FOUNDATION OCALA/MARION COUNTY, INC.
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2021

ASSETS
Current Assets
Cash and cash equivalents $ 272,424
Assets held on behalf of others 740,350
Other receivables 29,261
Tota current assets 1,042,035
Property and Equipment, net 8,246
Other Assets
I nvestments 3,644,436
Total other assets 3,644,436
Total Assets $ 4,694,717

LIABILITIESAND NET ASSETS

Current Liabilities

Accounts payable and accrued expenses $ 27,702
Grants payable 73,312
Deferred revenue 14,229
Assets held for others 2,299,918
Tota current liabilities 2,415,161

Net Assets
Net assets without donor restrictions 2,171,575
Board designated net assets 107,981
Tota net assets 2,279,556
Total Liabilitiesand Net Assets $ 4,694,717

The accompanying notes to financial statements
are an integral part of these statements.
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COMMUNITY FOUNDATION OCALA/MARION COUNTY, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2021

Without
Donor
Restrictions
Revenue, Gainsand Other Support
Contributions $ 1,826,331
Interest and dividend income 29,786
Federal grants 938,063
Feeincome 63,578
Membership dues 25,442
Net realized and unrealized gains (losses)
on investments 91,938
Administrative fee income 1,450
Other income 47,829
In-kind contributions 93,353
Total revenues, gains, and other support 3,117,770
Expenses
Program services 2,470,659
Management and general 127,503
Tota expenses 2,598,162
Changesin net assets 519,608
Net assets without donor restrictions, beginning of year 1,759,948
Net assets without donor restrictions, end of year $ 2,279,556

The accompanying notesto financial statements
are an integral part of these statements.
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Administrative expense

Bank and management fees
Depreciation

Dues and subscriptions

Donated facilities

Donated utilities

Insurance

Legal and professional fees
Marketing and advertising

Meals and entertainment

Office Supplies and miscellaneous
Payroll

Payroll taxes and benefits
Program service expense
Scholarships and grants

Special projects expense

Taxes and licenses

Technology hardware and software
Telephone and utilities

Total program services

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2021

COMMUNITY FOUNDATION OCALA/MARION COUNTY, INC.

Estate Non Profit Non Profit CARESAct
Planning Business Resource And Other Total M anagement Total
Council Council Center Programs Program and General Expenses
$ - $ - $ - $ 4 $ 4 $ - $ 74
10 - 334 95 439 17,799 18,238
- - 2,961 - 2,961 - 2,961
115 - 199 - 314 2,050 2,364
- - 61,840 - 61,840 15,460 77,300
- - 12,842 - 12,842 3,211 16,053
- - 739 - 739 739 1,478
- - 11,412 - 11,412 10,373 21,785
102 102 6,657 1,717 8,578 5,988 14,566
- 86 - - 86 - 86
2,500 513 4,714 30,019 37,746 873 38,619
- - 338,237 - 338,237 59,278 397,515
- - 48,147 - 48,147 8,352 56,499
- - 39,382 - 39,382 - 39,382
- - - 1,878,500 1,878,500 - 1,878,500
- 12,712 - - 12,712 - 12,712
61 - 100 - 161 411 572
- - 14,402 - 14,402 2,969 17,371
- - 2,087 - 2,087 - 2,087
$ 2,788 % 13413 $ 544053 $ 1910405 $ 2470659 $ 127503 $ 2,598,162

The accompanying notes to financial statements
are an integral part of these statements.
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COMMUNITY FOUNDATION OCALA/MARION COUNTY, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2021

Cash flows from operating activities
Changein net assets
Adjustments to reconcile change in net assets
to net cash provided by operating activities:
Depreciation
Net realized and unrealized (gains) losses on investments
Changesin operating assets and liahilities:
Increase in other receivables
Increase in accounts payable and accrued expenses
Decrease in grants payable
Decrease in deferred revenue
Decrease in refundable advance
Net cash provided by operating activities

Cash flows from investing activities
Net purchases of investments
Net transfers from assets held on behalf of others
Net cash used in investing activities

Net decreasein cash and cash equivalents

Cash and cash equivalents, and cash held on behalf of
others, beginning of year

Cash and cash equivalents, and cash held on behalf of
others, end of year

Presented on the statement of financial position as:
Cash
Cash held on behalf of others

Total cash, cash equivalents, and cash held on behalf of
others, end of year

The accompanying notes to financial statements
are an integral part of these statements.
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$ 519,608

2,961
(91,938)

(22,361)
13,260
(92,803)
(7,295)
(41,760)
279,672

(456,186)
(637,759)
(1,093,945)

- (814273)
1,827,047

$ 1012774
$ 272424

740,350
$ 1,012,774



COMMUNITY FOUNDATION OCALA/MARION COUNTY, INC.
NOTESTO FINANCIAL STATEMENTS
DECEMBER 31, 2021

(1) Summary of Significant Accounting Palicies:

The Community Foundation Ocala/Marion County, Inc. (the Foundation) isaFlorida nonprofit corporation
incorporated under the provisions of Chapter 617, Florida Statutes in March 2011. It was created to
provide support for, and promote civic, cultural, community and economic development for the City
of Ocalaand Marion County, Florida. The Foundation's primary source of support isfrom community
contributions via individual donor advised funds, agency funds, endowment funds, and family
foundation funds. Foundation programs also include the non-profit business council and the estate
planning council. The Foundation's Board of Directors consists of volunteers who are elected by the
Board.

(@ Basis of accounting—The accompanying financial statements have been prepared on the
accrual basis of accounting in accordance with generally accepted accounting principles.

Net assets, revenues, expenses, gains and losses are classified based on the existence or absence
of donor-imposed restrictions. The Foundation records all revenues and gains that are spent in the
same fiscal year as unrestricted revenue. Any amounts not spent are recorded as net assets with donor
restrictionsif donor restrictions exist.

Accordingly, net assets of the Foundation and changes therein are classified and reported as follows:

Net assetswithout donor restrictions—Accountsfor all resources which the Organization has
discretionary control to use in carrying on its operations in accordance with the limits of its
articles of incorporation and bylaws, and includes funds designated by the Board of Directors of
the Foundation (the Board) for specific use.

Net assets with donor restrictions—Net assets subject to stipulations imposed by donors.
Some donor restrictions are temporary in nature; those restrictions will be met by actions of the
Foundation or by the passage of time. Other donor restrictions are perpetual in nature, where by
the donor has stipulated the funds be maintained in perpetuity.

As of December 31, 2021, there were no net assets with donor restrictions.

(b) Income tax status—Community Foundation for OcalalMarion County, Inc. qualifies as
nonprofit organizations exempt from federal income tax under Section 501(c)(3) of the Internal
Revenue Code. Accordingly, the financia statements do not reflect a provision for income taxes. The
Foundation is classified under public charities and not considered a private foundation under the
Internal Revenue Code.

(c) Cash, cash equivalents and cash held on behalf of other s—For purposes of the statement
of cash flows, the Foundation considers all highly liquid investments with same day access and
those investments purchased with a maturity of three months or less to be cash equivalents. At
December 31, 2021, the Foundation has $272,424 available in cash to meet cash needs for general
expenditures within one year from year end.

Cash held on behalf of others represents funds held for the Ocala Skate Park Fund, Mary DeCasper
Memoria fund, Ignite Fund, Women in Fellowship & Service, Wear Gloves, Fort King Heritage
Association Agency Fund, Chief Greg Graham Legacy Agency Fund, Gift Annuity, and Samaritan
Fund at December 31, 2021. The funds are held in bank accounts per fund agreements.



COMMUNITY FOUNDATION OCALA/MARION COUNTY, INC.
NOTESTO FINANCIAL STATEMENTS
DECEMBER 31, 2021

(1) Summary of Significant Accounting Palicies: (Continued)

(d) Receivables—Receivablesarerecorded by the Foundation for fundsto be received from various
sources. An alowance for uncollectible receivables has not been recorded, as all amounts are
deemed collectible by management.

(e) Investments—Investments are made according to the Investment Policy Statement adopted by
the Foundation's Board. These guidelines provide for investment in equities, fixed income, and
other securitieswith performance measured against appropriate indices. The Foundation contracts
with outside parties to provide investment management and consulting services.

Investment purchases and sales are accounted for on a trade-date basis. Interest income is recorded
when earned and dividends are recorded on the ex-dividend date.

The Foundation records investments at fair value under the provisions of fair value measurement
and disclosures as codified in ASC 820.

The fair value of investments in securities traded on national securities exchanges is valued at the
closing price on the last business day of the fiscal year; traded on the over-the-counter market is
valued at the last reported bid price.

(f)  Property equipment and depreciation—The Foundation follows the practice of capitalizing
at cost al expenditures for property and equipment in excess of $2,500. Donations of property and
equipment are recorded as contributions at fair value at the date of donation. Such donations are
reported as increases in net assets without donor restrictions. Depreciation expense is computed
using the straight-line method over the estimated useful life of the asset. Depreciation expense
for 2021 was $2,961. See Note 4.

(g Compensated absences—Compensated absences for sick pay and personal time have not been
accrued since the Foundation does not have a policy in place to pay sick or vacation compensation.

(h) Grants payable—Grants payable represent amounts approved to pay to non-profit agencies as
of December 31, 2021 from grant funding that have not been paid out as of year-end.

(i) Assetsheld for others—The Foundation has adopted established standards for transactions in
which a community foundation accepts a contribution from a nonprofit agency and agrees to hold
those assets, the return on the investment of those assets, or both, for the benefit of that agency. The
Foundation refers to these types of resources as designated agency, or agency endowment. These
assets are held at fair market value under the provisions of fair value measurement and disclosures
codified in ASC 820 and are classified asLevel 1inputs. See Note 3.

The designated agency agreements between the Foundation and the organizations or individuals allow
for distributions per the spending policy of the Foundation. The agreements between the Foundation
and the organizations or individuals allow for distribution of both income and principal. The resources
received under these agreements are not considered contributions to the Foundation, and therefore
have been classified asaliability.



COMMUNITY FOUNDATION OCALA/MARION COUNTY, INC.
NOTESTO FINANCIAL STATEMENTS
DECEMBER 31, 2021

(1) Summary of Significant Accounting Palicies: (Continued)

()) Contributions received—Contributions received are recorded as with or without donor restrictions
depending on the existence and nature of any donor restrictions. When arestriction expires, net assets with
donor restrictions are reclassified to net assets without donor restrictions and reported in the statement of
activities and changesin net assets as net assetsrel eased from restrictions. There were no donor restricted
funds at December 31, 2021. A transfer of assets to the Foundation shall be accounted for asaliability
if one or more of the following conditionsis present:

a. Thetransfer is subject to the resource provider's unilateral right to redirect the use of the
assets to another beneficiary.

b. Thetransfer is accompanied by the resource provider's conditional promiseto giveor is
otherwise revocable or repayable.

¢. Theresource provider controls the recipient organization and specifies an unaffiliated
beneficiary.

d. Theresource provider specifiesitself or its affiliate as the beneficiary and the transfer is
not an equity transaction.

It is the Board's interpretation of accounting standards that all gifts received by the Foundation
constitute assets without donor restrictions other than those with time restrictions on the use of the
contributions such as pledges, bequests receivable, and trusts. The bylaws of the Foundation, under
variance power, give the Board the authority to modify any restriction or condition on distribution of
resources for any charitable purposes or for specific organizations if, in its sole judgment, such
restrictions or conditions become, in effect, unnecessary,incapable of fulfillment, or inconsistent
with the charitable needs of the community or areaserved.

(k) In-kind contributions—Contributions of equipment, rent, and office supplies have been
recorded in the accompanying financial statements. These contributions are recorded at their
estimated fair values at date of receipt. These contributions total $93,353 for the year ended
December 31, 2021. See Note 9 on donated facilities.

() Membership dues—Membership dues for the nonprofit business council are annual
memberships. Dues are recognized monthly as benefits are received. Dues not earned as of the
year end are recorded as deferred revenue.

(m) Expense allocation—The costs of providing various programs and other activities have been
summarized on afunctional basisin the Statement of Activities. Accordingly, certain costs have been
allocated among the programs benefited. The expensesthat are allocated include occupancy whichis
alocated on a sguare foot basis, as well as personnd costs, information technology, and insurance,
which are allocated on the basis of estimates of time and effort.

(n) Marketing and advertising—The Foundation expenses marketing and advertising costs as
they are incurred and advertising communication costs the first time the advertising takes place.
There was $14,566 of marketing and advertising expense for the year ended December 31, 2021.

(o) Accounting estimates—The preparation of financia statements in conformity with generally
accepted accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.
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COMMUNITY FOUNDATION OCALA/MARION COUNTY, INC.
NOTESTO FINANCIAL STATEMENTS
DECEMBER 31, 2021

(1) Summary of Significant Accounting Palicies: (Continued)

(p) Subsequent events—The Foundation has evaluated events and transactions for potential
recognition or disclosurein thefinancial statementsthrough the date thefinancial statementswere
availableto beissued, or September 6, 2022. No subsequent events have been recognized or disclosed.

(2) Recently Issued Accounting Pronouncements:

The Financial Accounting Standards Board (FASB) issued new or modifications to, or interpretations of,
existing accounting guidance during the year ended December 31, 2021 and earlier years. The Organization
has considered the new pronouncementsthat altered accounting principles generally accepted in the United
States of America, and other than as disclosed in the notes to the financial statements below, does not
believe that any other new or modified principleswill have amaterial impact on the Organization’ sreported
financial position or operationsin the near term.

In February 2016, the FASB issued Accounting Standards Update 2016-02: Leases (Topic 842), to increase
transparency and comparability among organizations by recognizing lease assets and |ease liabilities on the
bal ance sheet and disclosing key information about |easing arrangements. The new standard is effective for
annual periods beginning after December 15, 2021 (as amended) and may be adopted early. The
Organization is currently evaluating the effect that implementation of the new standard will have on its
financial position, results of operations, and cash flows.

In September 2020, the FASB issued Accounting Standards Update 2020-07: Presentation and Disclosures
by Not-for-Profit Entities for Contributed Nonfinancial Assets (Topic 858), to increase transparency and
comparability among organizationsin reporting nonprofit gifts-in-kind. The standard should be applied on
a retrospective basis and is effective for annual periods beginning after June 15, 2021. Early adoption is
permitted. The Organization is currently evaluating the effect that implementation of the new standard will
have on itsfinancial position, results of operations, and cash flows.

(3) FEair Value M easur ements:

Financial Accounting Standards Board (FASB), Accounting Standards Codification (ASC) 820, Fair
Value Measurements and Disclosures, establishes a framework for measuring fair value. That
framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets
for identical assets or liabilities (level 1 measurement) and the lowest priority to unobservable inputs
(level 3 measurements). Thethreelevelsof thefair value hierarchy under FASB ASC 820 are described
below:

Level 1 — Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Foundation has the ability to access.

Level 2 — Inputs to the valuation methodology include: (1) quoted market prices for similar assets or
liabilities in active markets, (2) quoted prices for identical or similar assets or liabilities in inactive
markets, (3) inputs other than quoted pricesthat are observable for the asset or liability, and (4) inputs
that are derived principally from or corroborated by observable market data by correlation or other
means. If the asset or liability has a specified (contractual) term, the Level 2 input must be observable
for substantially the full term of the asset or liability.

Level 3 — Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.
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COMMUNITY FOUNDATION OCALA/MARION COUNTY, INC.
NOTESTO FINANCIAL STATEMENTS
DECEMBER 31, 2021

(3) FEair Value M easur ements: (Continued)

Theasset’sor liability’ sfair value measurement level within the fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement. Vauation techniques used need to
maximize the use of observable inputs and minimize the use of unobservable inputs.

The Foundation's investments at fair value as of December 31, 2021, al Leve 1, are set forth below:

Cash in trust sweep and equivalent $ 303,967
Diversified strategies 294,157
Equities 620,599
Fixed income funds 2,425,713

Total investments at fair value $ 3,644,436

(4) Property, Equipment and Accumulated Depreciation:

Property and equipment at December 31, 2021, is summarized as follows:

Equipment $ 13,900
L easehold improvements 2,721
16,621

Less: Accumulated depreciation (8,375)
Property and equipment, net $ 8,246

(5 Changein AssetsHeld for Others:

The change in assets held for others during 2021 is summarized asfollows:

Balance, beginning of year $ 2,609,311
Additions:
Contributions 583,311
Investment income 26,669
Net unrealized and realized gain 82,539
Tota additions 692,519
Deductions:
Distributions $ (988,462)
Investment expenses (13,450)
Total deductions (1,001,912)
Changein balance (309,393)
Balance, end of year $ 2,299,918

(6) Income Taxes.

Interest and penalties charged related to federal income tax positions are included in administrative
expenses;, no material interest and penalties are recorded in the year ended December 31, 2021. The
Foundation and subsidiary are subject to federal and state income tax examinations by taxing authorities
for the past three years.
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COMMUNITY FOUNDATION OCALA/MARION COUNTY, INC.
NOTESTO FINANCIAL STATEMENTS
DECEMBER 31, 2021

(7) Net Assets Without Donor Restrictions:

Net assets without donor restrictions include three endowment funds, three designated funds, and sixteen
donor advised funds. Due to the variance powers provided to the Foundation in their bylaws, these
funds are considered net assets without donor restrictions for financial statement presentation. However,
the Board has indicated their intention to honor the donors' intent, though not legally bound to do so.

(8) Board Designated to Net Assets:

In September 2019, the Board of Directors designated $50,000 of net assets without donor restrictionsas
ageneral endowment fund to support the mission of the Foundation. The endowment fund is designated to
be perpetual with principal intact and only earnings will be distributed. Use of the fund requires Board
approval and is designated for use by the Board. At December 31, 2021 the board designated account
totaled $107,981.

(99 Donated Facilities:

In April, 2020, the Foundation entered into a lease agreement with the Marion County Hospital District
(Hospital District) whereby the Foundation would lease from the Hospital District certain premises owned
by the Hospital District. The initial term of the lease began April 1, 2019 and was for a 408-month period
that ends March 31, 2054, with an aggregate annual base rent of $1. The Foundation and Hospital
District determined that the fair value of the lease (which also includes utilities) was $93,353 annually
on agross basis, based on prevailing rental rates.

(10) Bequests:

Bequests are recognized in the period the estate has gone through probate court and becomes irrevocable.
The Foundation has been designated as the future recipient in a bequest but will not recognize this gift until
such time as noted above.

(11) Concentrations:

The Foundation maintains accounts at banks, which are insured by the Federal Deposit Insurance
Corporation (“FDIC”). At various times during the year these accounts may exceed the federally insured
FDIC limits. The Foundation has not experienced a loss in these accounts and management believes the
Foundation is not exposed to a significant credit risk. At December 31, 2021, the uninsured cash balance
was $46,063.

-13-



COMMUNITY FOUNDATION OCALA/MARION COUNTY, INC.
NOTESTO FINANCIAL STATEMENTS
DECEMBER 31, 2021

(12) Liquidity and Availability of Financial Assets:

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their
use, within one year of the balance sheet date, comprise the following:

Cash and cash equivalents $ 272,424
Accounts receivable 29,261
Totd 301,685

L ess those unavailable for general expenditures within
one year, dueto:

Board designated general endowment fund 107,981
Financial assets available to meet cash needs for _—
general expenditures within one year $ 193704

As shown above, the Foundation has adequate financial assets to meet short term liquidity needs. As part
of the Foundation's liquidity management plan, the Foundation solicits unrestricted funding to pay for
operating costs from donors.

(13) Risksand Uncertainties:

During the year ended December 31, 2021, local, U.S., and world governments have continued to curtail
the spread of the global pandemic, coronavirus disease (COVID-19), by mandating temporary work
stoppage in many sectors and imposing limitations on travel and size and duration of group meetings. M ost
industries are experiencing disruption to their operations and the impact of reduced consumer spending and
giving. Thereisunprecedented uncertainty surrounding the duration of the pandemic, its potential economic
ramifications, and any government actions to mitigate them. Accordingly, while management cannot
guantify the financial and other impact to the Foundation as of September 6, 2022, management believes
that an impact on the Foundation's financial position and results of future operationsis reasonably possible.
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COMMUNITY FOUNDATION OCALA/MARION COUNTY, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2021

Pass-Through
Assistance | dentifying
Program Title Listing Number Expenditures
U.S. Department of Treasury
Passed through Marion County
Coronavirus Relief Fund 21.019 Y2268 938,063
Total U.S. Department of Treasury $ 938,063

Notel: Theaccompanying Schedule of Expenditures of Federal Awards includes federal award activity of Community Foundation
for OcaladdMarion County, Inc. (the Foundation). The information in this schedule is presented in accordance with the requirements
of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a selected portion of the operations of
the Foundation, it is not intended to and does not present the financial position, changes in net assets, or cash flows of the
Foundation.

Note2: None of the federal awards expended by the Foundation were in the form of noncash assistance, there was no insurance in
effect during the year related to federal awards, there are no awards passed through to subrecipients, nor were there any loans or loan
guarantees outstanding at year-end.

Note3: DeMinimisIndirect Cost Rate Election - The Foundation does not elect to use the 10% de minimis indirect cost rate as
covered in 200.414, Indirect (F& A) costs of the Uniform Guidance.
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JAMESMOORE

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERSBASED ON
AN AUDIT OF FINANCIAL STATEMENTSPERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Directors,
Community Foundation Ocala/Marion County, Inc.:

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Sandards
issued by the Comptroller General of the United States, the financial statements of the Community
Foundation OcalalMarion County, Inc., which comprise the statement of financial position as of
December 31, 2021, and the related statements of activities, functional expenses, and cash flows for the
year then ended, and the related notes to the financial statements, and have issued our report thereon
dated September 6, 2022.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Community
Foundation OcalalMarion County, Inc.’s internal control over financial reporting (internal control) as a
basis for designing audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of the Community Foundation OcalalMarion County, Inc.’s interna control.
Accordingly, we do not express an opinion on the effectiveness of the Community Foundation
Ocaa/Marion County, Inc.’sinternal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on atimely basis. A material weaknessis a deficiency, or acombination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on atimely basis. A
significant deficiency is a deficiency, or combination of deficiencies, in internal control that is less severe
than amaterial weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit, we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Community Foundation Ocala/Marion
County, Inc.’s financia statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the financial statements. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of thisreport is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Sandards in considering the entity’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

ﬁw Mmf (e»,P.L.

Gainesville, Florida
September 6, 2022
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JAMESMOORE

INDEPENDENT AUDITORS REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL
PROGRAM AND REPORT ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH THE UNIFORM GUIDANCE

To the Board of Directors,
Community Foundation Ocala/Marion County, Inc.:

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited the Community Foundation OcalalMarion County, Inc.’s (a not-for-profit corporation)
compliance with the types of compliance requirements identified as subject to audit in the OMB
Compliance Supplement that could have a direct and material effect on each of the Community
Foundation Ocala/Marion County, Inc.’s major federal programs for the year ended December 31, 2021.
The Community Foundation OcalalMarion County, Inc.’s major federal programs are identified in the
summary of auditors’ results section of the accompanying schedule of findings and questioned costs.

In our opinion, the Community Foundation Ocala/Marion County, Inc. complied, in al material respects,
with the compliance requirements referred to above that could have a direct and material effect on each
of its major federal programs for the year ended December 31, 2021.

Basisfor Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America (GAAYS); the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States (Government Auditing
Sandards); and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Our responsibilities under those standards and the Uniform Guidance are further described in
the Auditors' Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the Community Foundation Ocala/Marion County, Inc. and to meet
our other ethical responsibilities, in accordance with relevant ethical requirements relating to our audit.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion on compliance for each major federal program. Our audit does not provide a legal
determination of the Community Foundation OcalalMarion County, Inc.’'s compliance with the
compliance requirements referred to above.

Responsibilities of Management for Compliance
Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the regquirements of

laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to the
Community Foundation OcalalMarion County, Inc.’s federal programs.
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Auditors Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on the Community Foundation OcalalMarion County, Inc.’s compliance based on our audit.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS, Government Auditing Sandards, and the
Uniform Guidance will aways detect material noncompliance when it exists. The risk of not detecting
material noncompliance resulting from fraud is higher than for that resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material, if there is a
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a
reasonable user of the report on compliance about the Community Foundation Ocala/Marion County,
Inc.’s compliance with the requirements of each major federal program as awhole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform
Guidance, we:
Exercise professional judgment and maintain professional skepticism throughout the audit.
Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on atest basis, evidence regarding the Community Foundation Ocala/Marion
County, Inc.’s compliance with the compliance requirements referred to above and
performing such other procedures as we considered necessary in the circumstances.
Obtain an understanding of the Community Foundation Ocala/lMarion County, Inc.’sinternal
control over compliance relevant to the audit in order to design audit procedures that are
appropriate in the circumstances and to test and report on internal control over compliancein
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on
the effectiveness of the Community Foundation Ocala/Marion County, Inc.’s internal control
over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in
internal control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federa program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on atimely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control
over compliance with a type of compliance requirement of a federal program that is less severe than a
material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.
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Our consideration of internal control over compliance was for the limited purpose described in the
Auditors’ Responsibilities for the Audit of Compliance section above and was not designed to identify al
deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above. However, material weaknesses or significant deficiencies in internal control over
compliance may exist that have not been identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

CBwu M/lm;( @-,P.L.

Gainesville, Florida
September 6, 2022
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Section |.

COMMUNITY FOUNDATION OCALA/MARION COUNTY, INC.
SCHEDULE OF FINDINGSAND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2021
Summary of Auditors Results:
Financial Statements

Type of auditors' report issued: Unmodified

Internal control over financial reporting:

U Material weakness(es) identified Yes X No
U Significant deficiency(ies) identified that are not
considered to be material weakness(es)? Yes X Nonereported
Noncompliance materia to financial statements
noted? Yes X No
Federal Awards

Internal control over major programs:

U Material weakness(es) identified? Yes X No

U Significant deficiency(ies) identified that are not
considered to be material weakness(es)? Yes X Nonereported

Type of auditor's report issued on compliance for
major programs: Unmodified

Any audit findings disclosed that are required to be
reported in accordance with 2 CFR 200.516(a)

of the Uniform Guidance? Yes X No
| dentification of major programs: ALN No. 21.019,
Coronavirus Relief
Fund

Dollar threshold used to distinguish between the
type A and type B programs: $750,000

Auditee qualified as alow-risk auditee? Yes X No
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COMMUNITY FOUNDATION OCALA/MARION COUNTY, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS - FEDERAL AWARDS PROGRAMS

Section I1.

Section |11.

Section 1V.

FOR THE YEAR ENDED DECEMBER 31, 2021
(Continued)

Findings Relating to the Financial Statements

Which are Required to be Reported in
Accor dance with Government Auditing Standards:

None

Findings and Questioned Costsfor Federal
Awards:

None

Prior Audit Findings and Corrective Action Plan
for Federal Awardsfor the Year Ended
December 31, 2020:

None
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